
I N V E S T M E N T  S E L E C T I O N  P R O C E S S

An investment 
universe of First 
Trust ETF’s which 
spans a variety of 
asset classes and 
sectors is defined.

The Computer 
model calculates 
the price changes
of the potential 
investments during 
the last 10 to 30 
days. Each poten-
tial investment
receives a score 
versus the others in 
the universe.

The Computer 
model scores the 
potential invest-
ments over the last 
60-180 days to
determine which 
investments have 
the highest proba-
bility for growth for 
the longest period 
of time.

The strongest 8 
investments are 
selected based on 
both their short-
term and long-term
momentum scores.

The current portfo-
lio is compared dai-
ly to the computer 
generated daily 
model. Changes 
are made when 
the proposed daily 
model outscores 
the current portfo-
lio by a statisically 
significant amount.
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F U N D  S T R AT E GY

The fund employs a model developed by Charlie White, President and Founder of Dynamic Port-
folio Strategies. The model seeks to identify the areas with the greatest likelihood for growth in an 
attempt to systematically increase returns and reduce sustained drawdowns. We believe that market 
events, on the whole, are not random and just as the economy experiences cycles, so to do the 
financial markets. There have been various beneficial times to own stocks, bonds, and commodities.  
More importantly, there have been various times when they were out of favor and a hindrance to 
growth. The model uses a mathematical algorithm, coupled with a methodical scoring process, to 
provide disciplined and unemotional buy and sell signals as the market changes. Based on these 
signals, portfolio assets are allocated to the various areas displaying the greatest strength.

Fund Object ive

The fund is designed for investors seeking 
long term capital appreciation with
reasonable risk. The portfolio universe of 
potential investments includes traditional 
equity asset classes and sectors, including 
international, as well as fixed income 
sectors, such as government bonds, 
convertible securities, and high yield 
bonds. Commodity style securities are 
also included in the universe of potential 
investments. The model analysis will 
seek to invest in outperforming areas 
in an attempt to maximize growth 
opportunities.

Fund Management

Investment Advisor
Pinnacle Family Advisors, LLC

Fund Signal Provider 
Charlie White, Dynamic Portolio 
Strategies 

Portfolio Manager
Paul Carroll is the Chief Investment Officer for 

Pinnacle Family Advisors and Portfolio Manager 

for various Pinnacle strategies and funds. He 

joined PFA in November 2008. Paul began 

his financial services career with Wachovia 

Securities in early 2000 and moved to Raymond 

James Financial Services in 2005, prior to 

joining PFA. Paul graduated from Missouri State 

University in 1991 with a BS in Accounting.

Model Provider
Charlie White, is the President and Founder 

of Dynamic PortfolioStrategies and has spent 

over 30 years in the financial services industry. 

For nearly 20 years, Charlie built and managed 

a successful brokerage business, based on 

the “Buy and Hold” investment philosophy. 

Following the tumultuous bear markets of 2001 

and 2002, Charlie developed a dynamic asset 

management program to address the uncertainty 

in the markets. He began to transition his clients 

to the program, along with a migration from 

commission to fee-based accounts, as a way to 

protect his clients’ portfolios and proactively 

address market volatility. Charlie sold his retail 

advisory business and now focuses all of his time 

on helping other advisors introduce dynamic 

asset management to their clients.
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Important Return Information

Past Performance does not guarantee future results. The performance data quoted here represents past performance. Current performance may be 
lower or higher than the performance data quoted above. Investment return and principal value will fluctuate, so that shares, when redeemed, may be 
worth more or less than their original cost. Past performance is no guarantee of future results. For performance information current to the most recent 
month end, please call toll-free 1-888-985-9830.

It is not possible to invest directly in an index or category average. The maximum sales charge for Class A Shares is 5.75%. Class A Share investors may be 
eligible for a reduction in sales charges. The total annual fund operating expense ratio, gross of any fee waivers or expense reimbursements, are Class A 
2.83%, Class C 3.58%, and Class I 2.58%. The net operating expenses are Class A 2.16%, Class C 2.91%, and Class I 1.91%. The Fund’s investment adviser 
has contractually agreed to reduce its fees and/or absorb expenses of the fund, at least until January 31, 2021, to ensure that the net annual fund operating 
expenses, excluding acquired fund fees and expenses, will not exceed Class A 1.49%, Class C 2.24%, and Class I 1.24%, subject to possible recoupment 
from the Fund in future years. Please review the Fund’s Prospectus for more detail on the expense waiver. 

* The Morningstar Tactical Allocation® is an asset weighted category average of US based open end mutual funds that Morningstar has assigned to this 
category. Returns do reflect the internal fees and expenses of the funds included in this category but returns do not reflect any sales charges. The S&P 
500 Total Return® is the S&P 500 cap weighted index calculated on a total return basis with dividends reinvested. Indexes and category averages are not 
available for direct investment.

Investors should carefully consider the investment objectives, risks, charges and expenses of the Pinnacle Dynamic Growth Fund.  This and other 
important information about the Fund is contained in the prospectus, which can be obtained at pinnacledynamicfunds.com or by calling 888-985-9830.  
The prospectus should be read carefully before investing.  The Pinnacle Dynamic Growth Fund is distributed by Northern Lights Distributors, LLC, 
member FINRA.

IMPORTANT FUND INFORMATION

Mutual Funds involve risk including the possible loss of principal.  ETF’s are subject to specific risks, depending on the nature of the underlying strategy 
of the fund.  These risks could include liquidity risk, sector risk, as well as risks associated with fixed income securities, real estate investments, and 
commodities, to name a few.  In general, the price of a fixed income security falls when interest rates rise.  The Fund may invest, directly or indirectly, in 
“junk bonds”.  Such securities are speculative investments that carry greater risks than higher quality debt securities.  Investments in lesser-known, small 
and medium capitalization companies may be more vulnerable than larger, more established organizations.  Investments in foreign securities could subject 
the Fund to greater risks including, currency fluctuation, economic conditions, and different governmental and accounting standards.  Increased portfolio 
turnover may result in higher brokerage commissions, dealer mark-ups and other transaction costs and may result in taxable capital gains.

There is no guarantee that any investment strategy will achieve its objectives or avoid losses.
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Q U A R T E R  E N D  A S  O F  1 2 / 3 1 / 1 9  ( % ) 
NAV Inception Date 3 Month YTD 1 Year Since Inception

A  –  PADGX 12/3/2018 8.94 16.58 16.58 8.99

C  –  PCDGX 12/3/2018 8.83 16.58 16.58 8.99

 I  –  PIDGX 12/3/2018 9.03 16.79 16.79 9.17

Benchmarks & Peergroups*

Morningstar Tactical Allocation  4.25 14.61 14.61 7.58

SP500 TR Index 9.07 31.49 31.49 16.92

Load Adjusted 
A  –  PADGX 12/3/2018 2.67 9.87 9.87 3.15

TO P  H O L D I N G S

First Trust NASDAQ-100 Technology Index Fund (24.76%) First Trust Brazil AlphaDEX Fund (12.12%)

First Trust Dow Jones Internet Index Fund (12.53%) First Trust Latin America AlphaDEX Fund (11.80%)

First Trust NYSE Arca Biotechnology Index Fund (12.42%) First Trust Technology AlphaDEX Fund (11.78%)

First Trust Nasdaq Semiconductor ETF (12.36%)


