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The fund seeks 
the highest growth 
opportunites from 
a universe of First 
Trust ETF’s using a 
proprietary process 
for ranking assets. 

01Risk Managed
Seeks to own only the top performing 
asset classes at any given time. Risk miti-
gation is sought by eliminating those  un-
derperfoming assets and at times moving 
to cash or other defensive positions. 

03Unconstrained
A large opportunity set and the ability to 
move to any asset class within the First 
Trust ETF’s that make up the ranking 
universe.

02Dynamic
Scoring is computed daily and the portfo-
lio will adapt to changing markets.  

04Systematic
A methodical process using mathmatical 
algorithms to score the selected universe;  
thus eliminating emotions from the 
portfolio management process.

P O R T F O L I O  O B J E C T I V E

The fund is designed for investors seeking 
long term capital apprectiation with 
reasonable risk.  The portfolio universe of 
potential investments includes traditional 
equity asset classes and sectors, including 
international, as well as fixed income 
sectors, such as government bonds, 
convertible securities, and high yield 
bonds.  Commodity style securities are 
also included in the universe of potential 
investments.  The model analysis will seek 
to invest in outperforming areas in an 
attempt to maximize growth opportunities.

I N V E S T M E N T  P H I LO S O P H Y

The fund employs a model developed 
by Charlie White, President and Founder 
of Dynamic Portfolio Strategies.  The 
model seeks to identify the areas with 
the greatest likelihood for growth in an 
attempt to systematically increase returns 
and reduce sustained drawdowns.  We 
believe that market events, on the whole, 
are not random and just as the economy 
experiences cycles, so to do the financial 
markets.  There have been various times 
to own bonds, stocks, and commodities 
and, more importantly, there are times 
they are out of favor and a hindrence to 
growth.  The model uses a mathematical 
algorithm, coupled with a methodical 
scoring process, to provide disciplined and 
unemotional buy and sell signals as the 
market changes.  Based on these signals, 
portfolio assets are allocated to the various 
areas displaying the greatest strength.

Why Own an Underperforming 
Asset Class?
Everything that could affect the markets is typically reflected in the price 
reaction of securities:

• Geopolitical Concerns
• Economic Upturns and Downturns
• Industry or Sector Opportunities
• Interest Rate Chanages
• Inflation

PRICE
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Domestic 
Equities

US 
Sectors

International 
Equities

Fixed 
Income

Other 
Securities

Micro Caps Biotechnology Developed Markets ex US Convertibles REITs 

Small Cap Core Cloud Computing Europe Emerging Market Bond Natural Gas

Small Cap Value Financials European Dividend Low Duration Energy

Small Cap Growth Healthcare Emerging Markets Senior Loan NA Energy Infastructure

Mid Cap Core Industrial/Producer Durables Global Dividend Tactical High Yield Oil and Gas

Mid Cap Value Consumer Staples Emerging Market Local Curr Treasuries Cash

Mid Cap Growth Materials Brazil

Large Cap Core Consumer Discretionary Bick Index

Large Cap Value Internet

Large Cap Growth Transportation

Total US Market Utilities

Nasdaq 100 Technology

Nasdaq 100 Equal Wt Index Pharma

Define the Universe

A universe of 50-60 First Trust ETF’s spanning a wide variety 
of asset classes and sectors. The wide dispersion of varying 
investments helps leverage the alpha generating potential 

of the First Trust ETF’s Universe. First Trust ETF’s use 
both market cap weighted and a proprietary AlphaDex® 

fundamental weighting to index their ETF’s.

1

PINNACLE FAMILY ADVISORS, LLC  |  620 W. Republic Road, Suite 104  |  Springfield, MO 65807  |  417-886-6590  |  pinnacledynamicfunds.com

5 Step Investment Selection Process
The strategy does not attempt to time the market but does seek to find the areas of the market 

that have the highest growth potential that are represented in the selected universe of ETFs. 



Daily Monitoring

The current portfolio is 
compared daily to the 

computer generated daily 
model. If the proposed 

portfolio score is greater than 
the current portfolio score 
by a statistically significant 
amount, then the current 
portfolio holdings will be 

adjusted to reflect the new, 
proposed portfolio.  

5

Growth Potential 
Verification

 The Computer model scores 
the potential investments 

over the last 60-180 days to 
determine which investments 
have the highest probability 
for growth for the longest 

period of time.

Investment 
Selection

 The strongest 8 investments 
are selected based on both 

their short-term and long-term 
momentum scores. 

2
Short-Term  

Momentum Ranking

The Computer model 
calculates the price changes 
of the potential investments 
during the last 10 to 30 days. 

Each potential investment 
receives a score versus the 

others in the universe. 

3 4

The Selection Process

C U R R E N T 
P O R T F O L I O

Ranking & Score

Small Cap Value...........13

Mid-Cap Growth............8
Blue Chip......................10

International.................12

Large Cap Growth.........7

Hi-Yield..........................15

US Government............11

Gold.................................4 
Natural Resources..........7
Cash.................................5

M O D E L 
P O R T F O L I O

Ranking & Score

Small Cap Value...........13

Hi-Yield..........................15

Blue Chip......................10

International.................12

U.S. Government..........11

Large Cap Growth.........7
Mid-Cap Growth............8
Cash.................................5 
Natural Resources..........5
Gold.................................4

50 61

BUYSELL

SELL BUY

Short-Term 
Momentum 
Ranking 

Long-Term 
Momentum

Ranking 
+ Final Score

+

Past performance does not guarantee future results and there is no assurance that the Fund will achieve its investment objective.
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It is not possible to invest directly in an index or category average. The maximum sales charge for Class A Shares is 5.75%. Class A Share investors may be 
eligible for a reduction in sales charges. The total annual fund operating expense ratio, gross of any fee waivers or expense reimbursements, are Class A 
2.83%, Class C 3.58%, and Class I 2.58%. The net operating expenses are Class A 2.16%, Class C 2.91%, and Class I 1.91%. The Fund’s investment adviser 
has contractually agreed to reduce its fees and/or absorb expenses of the fund, at least until January 31, 2021, to ensure that the net annual fund operating 
expenses, excluding acquired fund fees and expenses, will not exceed Class A 1.49%, Class C 2.24%, and Class I 1.24%, subject to possible recoupment 
from the Fund in future years. Please review the Fund’s Prospectus for more detail on the expense waiver. 

* The Morningstar Tactical Allocation® is an asset weighted category average of US based open end mutual funds that Morningstar has assigned to this
category. Returns do reflect the internal fees and expenses of the funds included in this category but returns do not reflect any sales charges. The S&P
500 Total Return® is the S&P 500 cap weighted index calculated on a total return basis with dividends reinvested. Indexes and category averages are not
available for direct investment.

Definitions:
Long - The buying of a security with the expectation that the security will rise in value.

Investors should carefully consider the investment objectives, risks, charges and expenses of the Pinnacle Dynamic Growth Fund.  This and other 
important information about the Fund is contained in the prospectus, which can be obtained at pinnacledynamicfunds.com or by calling 888-985-9830.  
The prospectus should be read carefully before investing.  The Pinnacle Dynamic Growth Fund is distributed by Northern Lights Distributors, LLC, 
member FINRA.

IMPORTANT FUND INFORMATION

Mutual Funds involve risk including the possible loss of principal.  ETF’s are subject to specific risks, depending on the nature of the underlying strategy 
of the fund.  These risks could include liquidity risk, sector risk, as well as risks associated with fixed income securities, real estate investments, and 
commodities, to name a few.  In general, the price of a fixed income security falls when interest rates rise.  The Fund may invest, directly or indirectly, in 
“junk bonds”.  Such securities are speculative investments that carry greater risks than higher quality debt securities.  Investments in lesser-known, small 
and medium capitalization companies may be more vulnerable than larger, more established organizations.  Investments in foreign securities could subject 
the Fund to greater risks including, currency fluctuation, economic conditions, and different governmental and accounting standards.  Increased portfolio 
turnover may result in higher brokerage commissions, dealer mark-ups and other transaction costs and may result in taxable capital gains.

There is no guarantee that any investment strategy will achieve its objectives or avoid losses.
4177-NLD-1/24/2019
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Portfolio Manager
Paul Carroll is the Chief Investment Of-

ficer for Pinnacle Family Advisors and 

Portfolio Manager for different Pinncle 

strategies and funds. He joined PFA 

in November 2008. Paul began his fi-

nancial services career with Wachovia 

Securities in early 2000 and moved to 

Raymond James Financial Services in 2005, prior to join-

ing PFA. Paul graduated from Missouri State University in 

1991 with a BS in Accounting.

Model Provider, Dynamic Portfolio Strategies
Charlie White is the President and Founder of Dynamic Portfolio

Strategies and has spent over 30 years in the financial services indus-

try, beginning in 1986 as a full-service commission broker. For nearly 

20 years, Charlie built and managed a successful brokerage business, 

based on the “Buy and Hold” investment philosophy. Following the 

tumultuous bear markets of 2001 and 2002, Charlie developed a 

dynamic asset management program to address the uncertainty in 

the markets. He began to transition his clients to the program, along 

with a migration from commission to fee-based accounts, as a way 

to protect his clients’ portfolios and proactively address market vol-

atility. Charlie sold his retail advisory business and now focuses all of 

his time on helping other advisors introduce dynamic asset manage-

ment to their clients.
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